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SUBJ: U.S. - ROMANIAN TRADE AGREEMENT SIGNED 

1. U.S. AMBASSADOR HARRY G. BARNES, JR. AND ROMANIAN DEPUTY 
PRIME MINISTER AND MINISTER OF FOREIGN TRADE ION PATANDL 
SIGNED TODAY 

A TRADE AGREEMENT DESIGNED TO ENHANCE THE CLIMATE 
OF U.S. -ROMANIAN ECONOMIC RELATIONS WHICH HAS IMPROVED 
STEADILY IN RECENT YEARS. 

2. IN THE AGREEMENT BOTH SIDES COMMIT THEMSELVES TO FACI- 
LITATE EACH OTHER S BUSINESS ACTIVITY. PURSUANT TO THE 
U.S. TRADE ACT OF 1974, THE AGREEMENT WILL ALSO PROVIDE 
MOST-FAVORED-NATION TREATMENT FOR ROMANIAN PRODUCTS ENTERING 
THE U.S., ONCE IT HAS BEEN APPROVED BY THE CONGRESS. THE 
PRESIDENT IS EXPECTED TO SEND THE AGREEMENT TO CONGRESS 
SHORTLY. THEREAFTER, THE CONGRESS MUST ACT ON THE U.S.- 
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CONGRESSIONAL APPROVAL OF IT, ROMANIA WILL BE GRANTED NON- 
DISCRIMINATORY OR MOST-FAVORED-NATION TREATMENT FOR ITS 
EXPORTS TO THE U.S. THE AGREEMENT IS EXPECTED TO PROVIDE A 
FRAMEWORK FOR TRADE EXPANSION THAT COULD LEAD TO A THREE-FOLD 
INCREASE IN THE TRADE TURNOVER BETWEEN THE U.S. AND ROMANIA 
OVER THE NEXT THREE YEARS. 

3. THE AGREEMENT IS ANOTHER SIGN OF THE CONTINUALLY IMPROVING 
STATE OF U.S. -ROMANIAN COMMERCIAL RELATIONS AS ILLUSTRATED 
BY THE ESTABLISHMENT OF A PRODUCTION JOINT VENTURE AND THE 
OPENING OF A BRANCH OFFICE OF A U.S. BANK IN ROMANIA. IN 
REMARKS AFTER THE SIGNING OF THE AGREEMENT, DEPUTY MINISTER 
PAHVN POINTED OUT THAT IT EXPRESSES THE PRINCIPLE OF THE 
PRESIDENTIAL JOINT STATEMENT OF DECEMBER 1973. AMBASSADOR 
BARNES NOTED THAT THE U.S. GOVERNMENT HAS SUPPORTED THE IDEA 
OF MOST-FAVORED-NATION SINCE 1969 AND THAT THE AGREEMENT — 

ONCE APPROVED BY CONGRESS- WILL PROVIDE FOR THIS. 

4. THE SIGNING CEREMONY TODAY WAS ATTENDED BY SENIOR OFFICIALS 
OF THE FOREIGN TRADE MINISTRY, FOREIGN MINISTRY AND MEMBERS 
OF THE AMERICAN EMBASSY STAFF IN BUCHAREST. 

5. FOR IBS AND IPS EDITORS AND IOP: ASSUME GUIDANCE THIS 
SUBJECT BEING FORMULATED IN COORDINATION WITH STATE. 

BARNES 
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